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SBA Support Available Due to the Coronavirus
(COVID-19)

* Economic Injury Disaster Loans (EIDLs)
* Emergency Economic Injury Grants

* Express Bridge Loan

» Paycheck Protection Program (PPP)

 Small Business Debt Relief

. https://www.sba.gov/page/coronavirus-covid-19-small-business-quidance-loan-resources#section-header-2
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SBA’s Disaster Declaration Makes Loans

Available Due to the Coronavirus (COVID-19)

The U.S. Small Business Administration (SBA) is
offering designated states and territories low-interest
federal disaster loans for working capital to small
businesses suffering substantial economic injury as a
result of the Coronavirus (COVID-19).

Upon a request received from a state’s or territory’s
Governor, SBA will issue under its own authority, as
provide by the Coronavirus Preparedness and
Response Supplement Appropriations Act that was
recently signed by the President, an Economic Injury
Disaster Loan declaration.

Administrator Jovita Carranza
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SBA Economic Injury Disaster Loan Basics

What businesses are eligible to apply?

SBA’s EIDLs (or working capital loans) are available to small
businesses, small agricultural cooperatives, small aquaculture
businesses and most private non-profit organizations

This includes:
 Businesses directly affected by the disaster

* Businesses that offer services directly related to the businesses
in the declaration

* Other businesses indirectly related to the industry that are likely
to be harmed by losses in their community

(Example: Manufacturer of widgets may be eligible as well as the
wholesaler and retailer of the product.)
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SBA’s Economic Injury Disaster Loan Basics

What are the criteria for a loan approval?

Credit History - Applicants must have a
credit history acceptable to SBA.

Repayment - SBA must determine that the
applicant business has the ability to repay
the SBA loan.

Collateral - Not required for loans under
$25,0000. Loans over $25,000 SBA will seek
collateral thatis available.
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SBA’s Economic Injury Disaster Loan Terms

How much can | borrow?

 Eligible entities may qualify for loans up to $2 million

 Termsup to 30 years and interest rates at:
* 3.75% for small businesses
* 2.75% percent for nonprofit organizations

» Eligibility for these working capital loans are based on the size (must be a
small business), type of business, and its financial resources.

How can | use the loan funds?

* Fixed debts

e Payroll

* Accounts payable

* Other bills that could have been paid had the disaster not occurred
* (Notintended to replace lost sales or profits or for expansion)
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Emergency Economic Injury Grants

« Emergency Economic Injury Grants up to
$10,000

« Requested during EIDL application process

o If approved, funds are distributed and are
not repaid regardless of EIDL application
decision
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SBA’s Economic Injury Disaster Loan Basics

What kinds of small businesses can apply?

Examples of eligible industries include but are not
limited to the following: hotels, recreational facilities,
charter boats, manufacturers, sports vendors, owners
of rental property, restaurants, retailers, souvenir
shops, travel agencies, and wholesalers.

What other criteria is involved?

The applicant business must have a physical presence in the declared disaster
area. An applicant’s economic presence alone in a declared area does not meet
this requirement. The physical presence must be tangible and significant. Merely
having a P.O. Box in the disaster area would not qualify as a physical presence.
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Working Capital Loans

Different from Other SBA Loans

* SBA’s Economic Injury Disaster Loan (EIDLs) funds come directly from
the U.S. Treasury

* Applicants do not go through a bank to apply. Instead apply directly to
SBA’s Disaster Assistance Program at: https://covid19relief.sba.gov/#/

 Thereisno costtoapply
* Thereis no obligation to take the loan if offered
 The maximum unsecured loan amount is $25,000

* Applicants can have an existing SBA Disaster Loan and still qualify for
an EIDL for this disaster, but the loans cannot be consolidated
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Basic Filing Requirements

COVID-15 ECONOMIC INJURY DISASTER LOAN APPLICATION

\7

CHECLOBURES EUNES IMFORMATION

o

INFORMATION

STREAMLINED PROCESS REQUIREMENTS

SBA i= collecting the requested information in order to make a loan under SBA's Economic Injury Disaster Loan Program to the qualified entities listed in this application that
are impacked by the Coronavirus (COVID-18). TI formation will be used in determining whether the applicant is eligible for an economic injury loan. If you de not submit all
the infarmation requ . your loan cannot be fully proceszad.

self.certifications contained in thiz application o verify that the Applicant iz an eligible entity to recsiv
cation purpos:

The Applicant understands that the SBA is relying upon th
sdvance, and that the Applicant is providing this self-certification under penalty of perjury pursuant to 23 U5.C. 1744 for ve

The estimated time for completing this entire application is two hours and ten minutes, although you may not need to complste all parts. You are not required to respond to
this collecticn of infermation unless it displays a currently valid 3MB approval number.

ELIGIBLE ENTITY VERIFICATION

Choose Onet
Applicantis s business with mot mars than 500 employess.

fpglicantis an individusl who cperetes under = sale propristarship, with orwithout employ=es, or as 2 independent contractar.

Applicantis o cooperstive with mat mare than 500 emplayecs.
#pglicantia an Emplayes Stock Cuenership Plea (E507), 25 defined in 15 U.5.C. 632, with not more than 500 employess.

Applicantiz a tribel small business concem, as described in 15 U.5.C. 657a(b)

with mot mare than 500 emaloyees.

Zpglicantiz 2 business, including an agrisultursl szoperstive, sgusculture sntarprise, nursary, or preducer coszerstive, thetiz small under SBA Size Stardards faund

=t hitps: z=-standards,

gov/size-standerds.

Applicant iz & business with more then 300 amployess that is smellunder 384 Size Standands found at hitps

Apglicantiz & privete non-profit organization thet is & non-governmentsl sgancy or entity thet currently hes an efective ruling letter from the IRS granting tax sxemgtion under
sections 501{c),(d], or (2] of the Internal Revenue Code of 1954, or satisfectory evidence from the State that the non-revenue producing arganization or entity is 2 nan-grofit one

organized ar doing business under State law, or a faith-based orgenizstian.

Review and Check All of the Following:
£ [IFApplicent is uneble to check all of the fallowing, Applicant is not an

ble Entity):

Applicant must review and check sll the folk:

efined by Feders| zuidelines).

#pglicantiznot engeged in any illegal activit

Mo principal of the Apglicant with a S0 percent or grester ownership interest is more than sixty (50) days delinguent on child supgert obligations.

), sther than an aquaculture entarzrise, agricultursl cooperative, ar rursery.

Applicantiz not an agricultural enterprise (e.g.

fpglicant des not present [ve performances of s prurient saxusl naturs or devive dirsctly orindiractiy mers than d= minimiz gross revanus thraugh tha sale of productz or

services, orihe presenistion of any depistions or displays, of & prurient secusl nature.

#pglicant does not derfve mare than one-third of gross ennuel revenue fram lagal gembling sctivities.
#pglicant iz notin the business of lobbying.
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Basic Filing Requirements

COVID-19 ECONOMIC INJURY DISASTER LOAN APPLICATION

(® o O, (®

DUZCLOGURES ESS IMFORMATION SURINEES OWHERS INFORMATIOHN ADDITICHAL INFORMATION SUMMARY

Step lof3
Business Information

Business Legal Name *

Trade Name *

EIM{SSM for Sole Propristorship *

Organization Type*
| v
Is the Applicant 2 Non-Profit Organization? =

Yes Me

I the Applicant a Franchize? *

L e

Gross Aevenues for the Twetve(12) Month Pricr to the Date of the Disaster (January 31, 2020) *

Cost of Goods Sold for the Twelve(12) Month Prior to the Date of the Disaster [January 31, 2020) *
Rental Properties (Residential and Commercial) Only - Lost Rents Due to the Disaster
Non-Profit Cost of Operation for the Twelve(12) Month Prior to the Date of the Disaster {January 31, 2020}

Combined Annuel Operating Expenses for the Twelve[12) Manths Prior to the Date of the Disaster [January 31, 2020) for All Secular Sacial Services Provided by the Faith Based Entity

List the Secular Social Services Provided by the Faith Based Entity

Compensation From Other Sources Received as 2 Result of the Dizastber

Provide Brief Description of Other Compensation Sources
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Private Non-Profit Organizations

Examples of Non-Profit Organizations: Nursing homes, food kitchens,
museums, educational facilities, senior citizen centers, daycare centers,
playhouses, community centers, shelters, rescue organizations.

An eligible private non-profit organization is a non-governmental agency or
entity that currently has:

(1) An effective ruling letter from the U.S. Internal Revenue Service,
granting tax exemption under sections 501(c), (d), or (e) of the Internal
Revenue Code of 1954, or

(2) Satisfactory evidence from the State that the non-revenue producing
organization or entity is a non-profit one organized or doing business
under State law.
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How to Apply

Applicants may apply online using the Electronic Loan Application via SBA’s
secure website at https://covid19relief.sba.gov/#/.

Disaster loan information and application forms may also be obtained by
calling the SBA’s Customer Service Center at 800-659-2955
(800-877-8339 for the deaf and hard-of-hearing) or by sending an email to

disastercustomerservice@sba.gov.
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Additional SBA Programs

Express Bridge Loans (EBLs):

Allows small businesses, who currently have a business
relationship with an SBA Express Lender, to access up to $25,000
with less paperwork.

Can provide vital economic support to help overcome the
temporary loss of revenue.

Can be aterm loans or used to bridge the gap while applying for a
direct SBA Economic Injury Disaster loan.

Provide cash for an urgent need while waiting for decision and
disbursement on Economic Injury Disaster Loan.
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Additional SBA Programs
Paycheck Protection Program (PPP):

Adirectincentive for small businesses to keep workers on payroll
Provides a loan up to $10 million for payroll and certain other expenses.

If all employees are kept on payroll for eight weeks, SBA will forgive the portion
used for payroll, rent, mortgage interest, or utilities.

https://www.sba.gov/offices/district/nc/charlotte/resources/sba-lenders-serving-north-
carolina-small-businesses

Small Business Debt Relief:

Provides a reprieve to small businesses as they overcome the challenges
created by COVID-19.

SBA will pay the principal and interest of 7(a), 504, and micro loans not issued
under PPP for a period of six months.
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Paycheck Protection Program (PPP)
SBA Approved Lenders - Offer

» The CARES Act establishes a new $349 billion Paycheck Protection
Program. The Program will provide relief to millions of small businesses so
they can sustain their businesses and keep their workers employed.

* The new loan program will help small businesses with their payroll and
other business operating expenses. Will provide critical capital to
businesses without collateral requirements, personal guarantees, or SBA
fees — all with a 100% guarantee from SBA. All loan payments will be
deferred for six months. Most importantly, the SBA will forgive the portion
of the loan proceeds that are used to cover the first eight weeks of payroll
costs, rent, utilities, and mortgage interest.

* Under this program:

* Eligible recipients may qualify for a loan up to $10 million determined by 8
weeks of prior average payroll plus an additional 25% of that amount.

* Loan payments will be deferred for six months.

* If you maintain your workforce, SBA will forgive the portion of the loan
proceeds that are used to cover the first 8 weeks of payroll and certain

other expenses following loan origination. ) '
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Express Bridge Loan Pilot Program Guide

Allows small businesses who currently have a business relationship with an
SBA Express Lender to access up to $25,000 with less paperwork. These
loans can provide vital economic support to small businesses to help
overcome the temporary loss of revenue they are experiencing and can be a
term loans or used to bridge the gap while applying for a direct SBA
Economic Injury Disaster loan.

If a small business has an urgent need for cash while waiting for decision and
disbursement on Economic Injury Disaster Loan, they may qualify for an SBA
Express Disaster Bridge Loan.

* Terms

* Up to $25,000

 Fast turnaround

* Will be repaid in full or in part by proceeds from the EIDL loan

Find an Express Bridge Loan Lender by connecting a NCDO team member
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SBA Debt Relief

The SBA Debt Relief program will provide a reprieve to small
businesses as they overcome the challenges created by this
health crisis.

Under this program:

* The SBA will also pay the principal and interest of new 7(a)
loans issued prior to September 27, 2020.

* The SBA will pay the principal and interest of current 7(a)
loans for a period of six months.
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Assistance From SBA Partners

Free assistance with reconstructing financial records, preparing
financial statements and submitting the loan application is available
from any of SBA’s partners:

* Small Business & Technology Development Centers (SBTDCs)
« SCORE

« Women’s Business Centers (WBC)

* Veteran’s Business Outreach Centers

* Local Chambers of Commerce

For the nearest office, visit: https://www.sba.gov/local-assistance
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Assistance From SBA Partners

For Help Filling out the SBA Disaster Loan Application

For the nearest resource partner visit: https://www.sba.gov/local-assistance

The following SBA-backed organizations provide assistance to small businesses in the state of North
Carolina - email and phone counseling are available.

Small Business & Technology Development Center (SBTDC): http://www.sbtdc.org/coronavirus/

SCORE: https://www.score.org/

Veterans Business Outreach Center: https://www.fsuvboc.com/

Women’s Business Centers:

Asheville area: https://www.wwbcnc.org/

Charlotte area: https://theinstitutenc.org/programs/wbcc/

Fayetteville area: https://www.wbcfay.org/

Raleigh-Durham area: https://theinstitutenc.org/programs/womens-business-center-of-north-

carolina/

20
U.S. Small Business -Office of Disaster Assistance-Field Operations Center - East




—

Any Questions?

More information concerning
SBA and its programs
visit our website at:
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